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Making Headlines ...

First Meeting of the India -Sri Lanka Joint Committee on Science &

Technology

The first meeting of the India-Sri Lanka Joint Committee on Science
& Technology was held at New Delhi on 22 September 2011. The Indian and
Sri Lankan delegations were led respectively by Dr. Arabinda Mitra, Adviser
and Head, Bilateral Cooperation Division, Department of Science & Technol-
ogy, Government of India and Mrs. Dhara Wijayatilake, Secretary, Ministry of
Technology Research, Government of Sri Lanka respectively.

During the Joint Committee meeting, both sides discussed bilateral
cooperation in the field of science & technology and identified common areas
for future cooperation. They agreed that bilateral cooperation in science and
technology needed to be stepped up. As an outcome of the meeting, the two
sides signed a Programme of Cooperation in the Field Science & Technology

for the period 2011-14.

Dr. Arabinda Mitra, Adviser and Head,
Bilateral Cooperation Division, Depart-
ment of Science & Technology, Govern-
ment of India and Mrs. Dhara Wijayati-
lake, Secretary, Ministry of Technology
Research, Government of Sri Lanka ex-
changing the documents after signing.

Spotlight: Banking

The two sides identified sev-
eral areas for cooperation, areas
including food science & technology,
nuclear technology applications,
oceanography and earth sciences,
bio-technology & pharmaceuticals,
materials sciences, medical re-
search including traditional medical
systems and spatial data infrastruc-
ture and space sciences.

The two sides also agreed
to take up joint science and technol-
ogy projects, conduct joint scientific
symposia and workshops and ex-
change of experts.

October, 2011
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India to undertake repair
of 79 schools
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The Indian Banking sector has been successful in maintaining its growth trajectory due to low de-
faulter ratio, least complicated financial products, regular intervention by central bank, proactive adjustment of
monetary policy and so called conventional banking culture, which helped the industry survive through global

financial turmoil.
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'@ BILATERAL BEAT

India to undertake repair of 79 schools in Northern Province with a total outlay of SLR 187
million

As part of its development partnership with Sri Lanka and in response to requirements projected
by the Government of Sri Lanka, the Government of India is undertaking a project to repair 79 damaged
schools in the three districts of Kilinochchi, Mulaittivu and Vavuniya. After a process of open tendering car-
ried out locally, the High Commission has awarded the contract to a Sri Lankan construction company. The
signing of the contract agreement, in this regard, which was held today, was witnessed by Hon. Basil Raja-
paksa, Minister of Economic Development and H.E. Ashok K. Kantha, High Commissioner of India.

The cost of repairs of these schools is in the range of SLR 0.50 million to 7.0 million depending on
the size and number of buildings. The total cost of the project is SLR 187 million. The project is expected to
be completed in nine months from the award of contract.

The project has been conceived and finalized in partnership with the Presidential Task Force for Re-
settlement, Development and Security in the Northern Province, the Ministry of Economic Development and
the Ministry of Education, Northern Province. The technical monitoring and quality inspection during the
construction process will be carried out by engineers and technical officers of Zonal Education Offices un-
der the Provincial Ministry of Education.

The obijective of the project is to assist early restoration of educational activities for children of reset-
tled IDPs in the Northern Province and deliver a facelift to basic educational infrastructure of the region. It
will help families send their children to schools, provide students with a decent learning environment and
offer them a better future. The project will directly benefit a community comprising about 42,000 students
and 2,400 teachers & educational officers.

India has been supporting projects for rehabilitation, resettlement and well-being of displaced per-
sons in the Northern Province in the areas of shelter (through roofing sheets and cement bags), health-care
(providing emergency medical relief, organizing artificial limbs refitment camps and equipping hospitals),
livelihood generation (provision of fishing equipment, tractors, agricultural equipment and seeds), education
(repairs of schools and setting up of vocational training centres) and infrastructure development (restoration
of Northern Railway lines, rehabilitation of Palaly Airport and KKS Harbour).
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India to provide assistance of SLR 326 million for restoration of Thiruketheeswaram Temple

e

A Memorandum of Understanding (MoU) was signed today in Colombo between the High Commis-
sion of India and the Board of Trustees of Thiruketheeswaram Temple Restoration Society, for restoration
of the Thiruketheeswaram Temple in Mannar, Sri Lanka. The MoU was sighed by H.E. Mr. Ashok K. Kan-
tha, High Commissioner of India and Mr. V. Kailasapillai, Chairman, Thiruketheeswaram Temple Restora-

tion Society in the presence of Hondéble Basil Raj ap
of Sri Lanka. The Indian assistance for the restoration of the Thiruketheeswaram Temple is about SLR 326
million. The signing ceremony was also attended by

Northern Province, Mr. Millinda Moragoda, Dr. Senarath Dissnayake, Director General, Department of Ar-
chaeology, Government of Sri Lanka, Director, Department of Hindu Affairs, Government of Sri Lanka,
Trustees of TTRS and other office bearers.

The MoU signed today is pursuant to the Joint Declaration issued during the State Visit of His Ex-
cellency the President of Sri Lanka to India in June, 2010, which had welcomed the proposal for restoration
of the Thiruketheeswaram Temple at Mannar to be undertaken with the assistance of the Archaeological
Survey of India and the College of Architecture and Sculpture, Mamallapuram. A team led by the Superin-
tending Archeologist, Archaeological Survey of India, Chennai Circle and consisting of representatives from
the College of Architecture and Sculpture, Mamallapuram had visited Sri Lanka in August, 2010. A detailed
report on the restoration of the Thiruketheeswaram Temple was prepared, based on discussions with the
Department of Archaeology, Government of Sri Lanka and TTRS, in addition to inputs from their field visit to
the Thiruketheeswaram temple.

The signing of the MoU today will result in the re-initiation of the restoration work which was being
carried out in the years 2005-2006 at the Thiruketheeswaram Temple, but had to be abandoned due to the
then prevailing security situation.

The historic temple of Thiruketheeswaram is one of the holiest
shrines in Sri Lanka and an i mport 5r i
tage. The restoration of the Thiruketheeswaram Temple in Mannar, Sri :
Lanka is symbolic of I ndiads c¢ommi
social, cultural and spiritual life in the Northern and Eastern Sri Lanka.

India has also been supporting projects for rehabilitation, resettle-
ment and well-being of displaced persons in the Northern Province in the
areas of shelter (through roofing sheets and cement bags), health-care
(providing emergency medical relief, organizing artificial limbs refitment HLE Mr"‘A'Shok K. Kantha, High
camps and equipping hospitals), livelihood generation (provision of fishing  commissioner of India addressing
equipment, tractors, agricultural equipment and seeds), education (repairs the gathering at the signing cere-

of schools and setting up of vocational training centres) and infrastructure mony of a MoU regarding restora-
development (restoration of Northern Railway lines, rehabilitation of Palaly tion of the T%Umkﬁgeeswaram

Airport and KKS Harbour).
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Spotlight Continues _: Banking

Indian Banking Sector: Brief Introduction

Macro-level drivers such as favourable demographics, robust economic growth and under-
penetration are benefitting the Indian Banking sector and hence the financial year 2011-12 is anticipated to
be another good year for the industry, according to industry report card titled 'Indian banks are likely to ride
an economic growth wave' by research firm Standard & Poor's (S &P).

Major statistics, developments, government policies and outlook pertaining to the sector are dis-
cussed hereatfter.

Indian Banking Sector: Key Statistics

According to the Reserve Bank of India (RBI)'s 'Quarterly Statistics on Deposits and Credit of Sched-
uled Commercial Banks', March 2011, Nationalised Banks, as a group, accounted for 53.0 per cent of the ag-
gregate deposits, while State Bank of India (SBI) and its associates accounted for 21.6 per cent. The share of
New private sector banks, Old private sector banks, Foreign banks and Regional Rural banks in aggregate
deposits was 13.4 per cent, 4.6 per cent, 4.4 per cent and 3 per cent respectively.

With respect to gross bank credit also, nationalised banks hold the highest share of 52.8 per cent in
the total bank credit, with SBI and its associates at 22.1 per cent and New Private sector banks at 13.2 per
cent. Foreign banks, Old private sector banks and Regional Rural banks held relatively lower shares in the
total bank credit with 4.9 per cent, 4.6 per cent and 2.4 per cent respectively.

The report also found that scheduled commercial bank offices (with deposits of INR 10 crore or
more) accounted for 69.1 per cent of the bank offices, 97.3 per cent in terms of aggregate deposits and 95.6
per cent in total bank credit.

§ Another statement from RBI has revealed that
"™\ bank credit enhanced by 3.9 per cent in the April-

September 2011 period while bank deposits grew by
N 6.3 per cent. Bank advances rose 19.5 per cent,
k while bank deposits rose 17.38 per cent as on Sep-
tember 23, 2011 (on year-on-year basis). RBI ex-

VE Bm pects a credit growth of 19 per cent, and deposit
growth of 17 per cent for financial year 2011-12.

§ Due to an increase of US$ 763 million in the for-
eign currency assets to US$ 276.462 billion, India's
foreign exchange reserves swelled by US$ 749 mil-
lion to US$ 312.231 billion in the week ended Octo-
ber 7, 2011, according to RBI's Weekly Statistical
Supplement.
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Spotlight Continues : Banking

Indian Banking Sector: Recent Developments

Y In a bid to consolidate its presence in the gulf region, SBl is all set to launch a range of banking services
for non-resident Indians (NRIs) in the UAE, including opening of NRI accounts.

Y India's second largest private lender HDFC Bank has formed a strategic alliance with Diners Club Interna-
tional to offer the latter's premium credit cards in the country. The move has come as a part of HDFC's
efforts to strengthen its services for its premium uber rich clientele.

Y SBI has already deployed a mobile van in Madhya Pradesh that manages quite a few villages' banking
needs. The country's top lender plans to extend this service on a massive scale (where a van can handle
12-15 villages a week) in couple of months.

Y In order to strengthen its focus on secured assets and
credit cards business, Deutsche Bank has pledged to
nearly double its mortgage book in India to Rs 3,000 crore
(US$ 612.12 million) by the end of 2012. Growth of the
mortgage book would also allow the bank to cross-sell its
products to home loan customers.

Y  Anil Ambani group firm Reliance Power has received RBI
nod to raise US$ 2.2 billion from the US and Chinese
banks for its 3,960 mega-watt (MW) - Sasan power project
in Madhya Pradesh.

Government Initiatives

The Indian government is contemplating on enabling public sector banks to raise lots of additional
capital without the central authority losing control over them. For the purpose, the government is considering
forming a single holding company to unite 21 state-run banks as it would provide room for innovation in capi-
tal infusion.

Moreover, to keep a check on home loan and corporate defaulters, the Government would introduce
the Enforcement of Security Interest and Recovery of Debts Laws (Amendment) Bill, 2001, during the Winter
Session of Parliament. The new Bill, that could curtail lending rates for retail as well as corporate loans, pro-
poses amendments for nine sections of the Securitisation and Reconstruction of Financial Assets and En-
forcement of Security Interest (SARFAESI) Act, 2002, and four sections of the Recovery of Debts Due to
Banks & Financial Institutions (RDBF) Act, 1993.

Also, in order to boost SBI's tier-1 capital to 9 per cent, the Secretary of Financial Services Dr DK Mit-
tal has revealed that the government would be infusing Rs 45 billion to Rs 80 billion (US$ 919.7 million to
US$ 1.6 billion) in the country's top lender's operations.

Source: www.ibef.org
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BILATERAL ECONOMY

Axis Bank to add new dimension to Sri Lankan banking

Axis Bank, Indiaés third | a AXISBANK or
launched its Sri Lankan operations with the inauguration of the Co-

lombo branch on 21st October, 2011. The branch was inaugurated
by Ajith Nivard Cabraal, Hon. Governor of the Central Bank of Sri
Lanka in the presence of H.E. Shri Ashok Kantha, High Commis-
sioner of India to Sri Lanka.

Speaking on the occasion Dr. Adarsh Kishore, Chairman,
Axi s Bank, sai d fThe Bankoés Sri
opportunities arising in Sri Lanka in trade and other areas. The
Bank further looks forward to participating in small and medium
W enterprises / agriculture, retail banking, infrastructure projects and
remittances. With its presence in the major financial hubs in Asia,
the Bank is in a position to complement the business aspirations
emanating from Sri Lanka both in respect of domestic business as
well as international trade and investment and participate in and
contribute meaningfully in the ec
Kishore assured that Axis Bank would constantly keep track of the
pulse of the Sri Lankan economy and the requirements for its eco-
nomic development.

The regionds growing integration with the gl oba
strengths and further extend access to overseas markets. Axis Bank is now present in Singapore, Hong
Kong, Shanghai, UAE and Sri Lanka and seeks to further consolidate its international presence. The product
offerings at overseas centers cover a wide spectrum of business involving retail banking, corporate banking
and treasury solutions.

The bank posted a net profit growth of 27 percent to 9.4
billion Indian rupees ($191.2 million) in the June quarter. Axis, / AXIS BANK
which is recognised as the best debt manager in India, is hop- .
ing to increase its presence in investment banking and debt
syndication in the countryos

Axis Bank is the fifth Indian bank to enter Sri Lanka,
hoping to catch a piece of the growing economy after the end of
the three-decade civil war in 2009. The State Bank of India, In-
dian Bank, ICICI Bank, and Indian Overseas Bank are already
in Sri Lanka. Earlier this year, Indian Bank opened a branch in
Sri Lankads northern city of
growing post-war reconstruction lending pie.

; ; Axis Bank Chairman Adarsh Kishore greeting
The bank has overseas branches in Singapore, Hong Central Bank Governor Ajith Nivard Cabraal at the

Kong, DIFC (Dubai) and Colombo (Sri Lanka) and Representa-  ,ening. indian High Commissioner Ashok Kan-
tive Offices in Shanghai, Dubai and Abu Dhabi. tha and Axis Bankos MD and
looks on.
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BILATERAL ECONOMY

Bharathi Cement in market now

®-
Sri Lanka is rapidly developing after the war and there will h a at
be a huge demand for construction items. Cement is the most
widely used construction material worldwide. One of the leading
cement manufacturers Bharathi Cement introduced their product <,pepior QUALITY. GUARANTEED.
line to the Sri Lankan market on 28th of October, 2011.

Bharathi Cement Marketing Director Ravinder Reddy said
that ACustomers can enjoy the bene
There will be huge competition in the Sri Lankan market and their

* ambition is to be a leader in the market.

AWe have obtained the SLS cert
we want to have a good mar ket shar
Initially they will be importing cement bags from India and distributing.
AiOur target is to market around 1
month initially, d he said.

Quality, delivery and service are the most important factor in
cement manufacturing and these factors are more important than the price,
he said. Bharathi Cement is three times better than the other cement includ-
ing robotic quality control, German technology and tamper-proof packing.

ifWe are more concerned about

strength polypropylene bags are used to pack cement. No damage can oc-
cur through using ito, he said. Th
dra Pradesh and it has a five million tonne capacity per year. This is one of
the biggest cement mills in the w
country to manufacture cement for
continues expanding under President Jacques Merceron-Vicat and is pre- |
sent in 11 countries, France, US, Turkey, Senegal, Switzerland, Egypt, Italy, |
Mali, Kazakhstan, Mauretannia and India. Sri Lanka is their 12th market

Bharathi Cement Marketing Director
Ravinder Reddy

The Vicat Group has 6,700 employees and generates sales of Euros 2 billion. He said they have
major expansion plans for Sri Lanka and under the second phase of their operations they plan do packaging
in Sri Lanka.
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Indian investors make a beeline for Sri Lanka

The Delhi based Claridges Hotels could soon join the growing number of Indian companies investing
in Sri Lanka.

The President and Chief Executive Officer of Claridges, Mr. Peter
J. Leitgeb, told Business Line that one of the reasons for his frequent visits
Sri Lanka was to seriously | ook at a
is the most prominent sector for Indian investments in Sri Lanka. In 2010
Sri Lanka got $83.53 million as foreign direct investment (FDI) in the sector
from India. In the first half of this year this figure $39.52 million.

According to the Sri Lanka Board of Investment (Bol) data, till this
month 173 Indian companies were operating there either as 100 per cent
Indian companies or as joint ventures. During January-October this year,
the Sri Lankan Government granted approvals to nine Indian projects with
an estimated investment of $ 168 million. At least eight of these projects
have begun commercial operations. This is a big jump as last year approv-
als were granted for 15 projects with a total estimated investment of $ 72
million.

Indian business interest in Sri Lanka can also be gauged from the fact that FDI from India has regis-
tered an upward swing over the last 7 years. In 2005 FDI from India was $18 million which peaked in 2008 at
$ 126 million. In the first half of this year this figure stands at $47 million (Table 2).

Al ndians investors are showing interest in new s
education, 06 a Bol spokesperson from Colombo told Bu:
figure on the number of companies likely to invest in the country as several factors go in to taking these deci-
sions.

The Sri Lankan High Commissioner
to India, Mr Prasad Kariyawasam added
that though the education sector was not
yet open to outside investment, but when it
did open up fAwe expect there wildl be big
interest from I ndia.o

Analysts cite the improved invest-
ment climate, regional and bilateral trade
agreements and socio-economic and cul-
tural bonds between India and Sri Lanka as
the reasons for the Indian business com-
munityods interest there.

Among the Indian companies al-
ready present in Sri Lanka are Bharati
Airtel, Dabur, Britannia, Tata, Ultratech Ce-
ments, CEAT, Nicolas Piramal and Ashok
Leyland. Besides, four banks ---SBl, OB,
Indian Bank and ICICI also have branches
in the island nation.

Source: Business Line : Industry & Econ-
omy News, www.thehindubusinessline.com
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